Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and 

methods of computations consistent with those adopted in the 1998 Annual Report. There has 

been no change to these policies and/or methods adopted for the current financial year todate.

2.  Exceptional items. 














Current Year
Current Year
Preceding






Quarter
Todate

corresponding

 Period

 




RM’000

RM’000

RM’000

     Exchange gain/(loss) on

     foreign currency loans/ 

     intercompany advances






     -  realised



     - 

     -

    2,213

     -  unrealised     


53,664

53,664

(68,732)

     Provision for diminution in

     value of investment

     in an associated company

     -

     -
  
  (7,940)






---------               ---------               
-----------

                                                                 53,664               53,664               (74,459)






=====

=====

=======

The unrealised exchange gain on foreign currency loans/intercompany advances for the year of RM53,664,000 (1998 : loss of RM89,279,000) is attributable to the translation of the advances denominated in USD Dollar and Ringgit Malaysia given to the subsidiaries in Indonesia and reflected in the accounts of these subsidiaries.

3.  Extraordinary items.               

     There were no extraordinary items.

4. Taxation


CURRENT YEAR

QUARTER

RM’000
CURRENT YEAR TODATE

RM’000
PRECEDING YEAR CORRESPONDING

PERIOD

RM,000

Current Taxation
7,650
41,776
72,465

-Malaysia
6,359
6,359
29,185

-Overseas
1,291
35,417
43,280






Transfer to deferred

 taxation
4,850
5,629
2,965

-Malaysia
-
-
    306

-Overseas
4,850
5,629
2,659

 





12,500
47,405
75,430

5. Pre-acquisition Profits
There were no pre-acquisition profits or losses for the current financial period ended 31 December 

1999.

6. Profits on sale of investments and/or properties

There were no profits derived from the sale of investments and properties.

7. Purchase or disposal of quoted securities

Changes to the quoted investments held since the date of our last report are as follow :


RM’000

 a.  Total Purchases
697

      Total Disposals
654

      Total Profit/(Loss) on Disposals
            47







 b.  Total investments at cost
2,434

      Total investments at carrying value/book value
        1,145

      Total investments at market value at end of                                                                 

      Reporting period 
1,145

8. Effect of changes in the composition of the Company/Group for the current financial year to 

date.

On 3.3.99, the Company completed the disposal of an associated company; Pacific Edible Oil          Industries Sdn Bhd for a total cash consideration of RM6.26m.  The loss on disposal amounted to RM1.736m and RM7.94m for the Company and the Group respectively had been duly accounted in previous year.

9.   Status of uncompleted corporate announcement.
There were no corporate proposals announced but not completed in the interval between 

27 November 1999 and the date of this announcement.

10.  Seasonality or cyclicality of operations.

For Malaysian Palm Oil operation the annual production was at 42.9% in the 1st half and 57.1% in the 2nd half of the year.  

11. Issuance’s and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares.

There  were   no    issuance’s  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

       year todate.

12.  Group borrowings as at 31 December 1999 :


31.12.1998


RM’000
RM’000

Term Loans



   Secured      - denominated in RM
185,000
              -      

                      - denominated in AUD
33,268
29,065

                      - denominated in USD
465,500
478,990

   Unsecured - denominated in USD
  68,400
   68,400






752,168
   576,455





Less : Amount repayable within the year/12 months
(68,400)
(177,970)





At 31  December 1999
683,768
398,485





Short Term Borrowings



    Bank overdrafts                     - secured
0
2,160

                                                  - unsecured
16,336
57,890

    Short term bank borrowings – secured
272
25,524

                                                  - unsecured
241,868
264,526

    At 31 December 1999
258,476
350,100

        Please refer to Note 22 for the Currency translation.

13.   Contingent liabilities

Contingent liabilities                                                           RM'000

       Guarantees given by the Company in respect of :

       A fixed AUD loan and credit facilities given by a bank

       
to a foreign subsidiary

                                   13,863

       Leasing facilities extended to an associated 

company 

                                                     272

                                                                                                    14,135

        Please refer to Note 22 for the Currency translation.

14.  Financial instruments with off balance sheet risk.

There were no financial instruments with off balance sheet risk for the current financial year todate.

15. Pending material litigation

There were no pending material litigation as of the financial year todate.

16. Segment reporting

Segment information for the current financial year todate is as follows :


Total
Australia
Papua

New Guinea
Indonesia
Malaysia


RM’000
RM’000
RM’000
RM’000
RM’000

RESULT






  Turnover
1,014,896
35,799
333,155
2,320
643,622

  Plantation Operations
652,754

333,155
2,320
317,279

  Manufacturing
270,850



270,850

  Property development
  52,149



 52,149

  Hotel and services
  36,228
35,799


      429

  Property investment
2,915



   2,915

   Operating profit/(loss)before

   Interest and exceptional       

   items.






   Plantation operations
258,962
-
135,021
-1,046
124,986

   Manufacturing
13,674



13,674

   Property Development
21,779



21,779

   Hotel and services 
404
428


-24

   Property investment
-2,978



-2,978

   Associated companies
 4,374



4,374

   Investment income
2,148



 2,148

   Other income including interest






      Income
 10,865

6,251
1,622
2,992

 
309,228
428
141,272
576
166,952

   Interest on borrowings (a)
-74,475
-1,736
-122
0
-72,617

   Exceptional items         
53,664


53,664


    Profit/(loss) before taxation
288,417
-1,308
141,150
54,240
94,335

TOTAL ASSETS EMPLOYED
3,808,078
74,231
486,010
198,595
3,049,242

    Plantation operations  
3,005,712

486,010
198,595
2,321,107



    Manufacturing
   266,202



 266,202

    Property Development

    
   224,690



   224,690



   Hotel and Services
      97,288
74,231


23,057     

   Property investment
 110,646     



   110,646

    Associated companies
50,187     



     50,187

    Other assets
     53,353



 53,353    

        Please refer to Note 22 for the Currency translation.

(a) Kulim Plantations (Malaysia) Sdn. Bhd. (KPM), a subsidiary company, ceased charging interest on its advances to its Indonesian subsidiaries w.e.f. 1.1.1999.

17. Commentary on material changes in PBT for the quarter as compared to the preceding

quarter.
Group turnover for the quarter was down 31% from turnover obtained in the previous quarter due       mainly to reduced prices for palm oil which registered a decline since the last quarter of the year 1999 and movement in the translation rate of exchange for PNG Kina and RM. If the PNG Kina exchange rate had remained stable as per the last quarter, Group turnover for the quarter would have been RM215,239,300 instead of RM208,791,000.

18.  Review of performance

Group turnover was down 7% against turnover for the same period last year, however the impact of lower average price obtained for Group palm product was offset by an increase in palm production.

FFB production for the year was about 20% above the production for 1998, with average ffb yield for the Group at  25.6 metric tonne per hectare.

Oleochemicals and property divisions both recorded improved results compared with 1998.

19. Commentary on current year prospects.

Palm production in 2000 is expected to decline from the high level in 1999.  Prices for palm product since the end of 1999 had recorded further reduction and the Group expects the palm products average prices for 2000 should be lower than 1999.

Oleochemicals and property divisions should record improve performances corresponding with the positive economic outlook.

20. Variance of actual profit from forecast (where the variance exceeds 10%).

This note is not applicable.

21.   Dividend(s)

        a)  The final ordinary dividend has not been declared.

        b)  (i)     amount per share – NIL  sen

             (ii)    previous corresponding period – N/A  sen

             (iii)   total dividend for the current financial year – 5 sen (Tax Exempted)

        c)          date payable – N/A ,  and

        d)          in respect of deposited securities, entitlement to dividends will be determined on the basis of                   

                     a record of depositors as at – N/A .

22.  Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :


December 1999

Month End Rates


1999

Average Rates 
Preceding

Year End Rates
Preceding Year

Average Rates 

Australia (AUD)
2.4790
2.4465
2.300
2.456



Indonesia

(IDR’000)


0.5700
0.5100
0.424
0.607



Papua New 

Guinea (PGK)


1.4440
1.4075


1.819
2.072



United Kingdom

(GBP)
6.1980
6.1270
6.232
6.349

United States 

(USD)


3.8000
3.8000
3.800


3.870

BY ORDER OF THE BOARD

GHAZI BIN ATAN

RODZIAN BIN LATIF
Company Secretaries

Johor Bahru

Date :  29 February 2000
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